Proposed Accounts and Definition Change


Proposed New Accounts
Account Title:
Purchases of Inventory and Related Property

Account Number:
8803

Normal Balance:
Debit

Definition:  To record the amount of inventory and related property purchased during the fiscal year.  This account closes into USSGL account 8801, “Offset for Purchases of Assets,” at yearend.

Justification:  Notes 5 and 6, Inventories and Related Property and Property, Plant and Equipment (PPE), respectively, of the I TFM 2-4700 (Appendix 3), Agency Reporting Requirements for the Financial Report of the United States Government, Financial Report Notes, requires agencies to report capitalized assets relating purchases of inventory and PPE in separate notes.  To accommodate the requirement, it is necessary to create a new purchase account to record the amount of purchases related to inventories and related property.
Account Title:
Purchases of Assets - Other
Account Number:
8804

Normal Balance:
Debit

Definition:  To record the amount of current year purchases of other assets, not otherwise classified in USSGL accounts 8801, Purchases of Capitalized Assets – Property, Plant and Equipment and 8803, Purchases of Inventory and Related Property.  Other assets include but are not limited to the purchase of investments not requiring an outlay. In addition, this account closes into USSGL account 8801, “Offset for Purchases of Assets,” at yearend.

Justification:  To create an account that records the purchases of all other assets not classified in USSGL accounts 8801 and 8803.
Revised Account
Current Account Title:
Purchases of Capitalized Assets
Proposed Account Title:
Purchases of Capitalized Assets- Property, Plant and Equipment
Account Number:

8802

Normal Balance:

Debit

Current Definition:  To record purchases of capitalized assets during the fiscal year. This account closes into USSGL account 8801, “Offset for Purchases of Capitalized Assets,” at yearend.

Proposed Definition:  To record purchases of capitalized assets during the fiscal year.  To record the amount of capitalized property, plant and equipment purchased during the fiscal year.  This account closes into USSGL account 8801, “Offset for Purchases of Capitalized Assets,” at yearend.

Justification:  Notes 5 and 6, Inventories and Related Property and Property, Plant and Equipment (PPE), respectively, of the I TFM 2-4700 (Appendix 3), Agency Reporting Requirements for the Financial Report of the United States Government, Financial Report Notes, requires agencies to report capitalized assets relating purchases of inventory and PPE in separate notes.  To accommodate the requirement, it is necessary to revise the account definition to specify that the account is to be used to record the amount of purchases related to capitalized PPE.
Current Account Title:
Offset for Purchases of Capitalized Assets

Proposed Account Title:
Offset for Purchases of Capitalized Assets 
Account Number:
8801

Normal Balance:
Credit

Current Definition:  To offset activity recorded in USSGL account 8802, “Purchases of Capitalized Assets.” USSGL account 8802 closes into this account at yearend.

Purposed Current Definition:  To offset activity recorded in USSGL account 8802, “Purchases of Capitalized Assets – Property, Plant and Equipment, USSGL account 8803, Purchases of Inventory and Related Property and USSGL account 8804, Purchases of Assets – Other, USSGL accounts 8802, 8803 and 8804 closes into this account at yearend.
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