CANCELLATIONS

DRAFT  Summary of Proposed New and Modified USSGL Accounts

(Effective Fiscal 2007, Available for Early Implementation Fiscal 2006)

I.  PARTIAL CANCELLATIONS
Proposed New Accounts

Account Title:

Partial Authority Cancellation

Account Number:
8101
Normal Balance:

Credit

Definition:  The amount of authority cancelled and recorded in USSGL 4350, “Cancelled Authority,” that only represents partial cancellations.  This account will be maintained as a tracking mechanism for the Antideficiency Act.  Antideficiency Act provisions continue to apply to cancelled TAFS, and also apply to partially cancelled authority in TAFS that are otherwise still valid, such as a partial cancellation of authority in a no-year TAFS.  The balance in USSGL account 4350, “Cancelled Authority,” is reclassified into this account in a closing entry.
Justification:  A mechanism is needed to track the amount of partial cancellations originally recorded in USSGL 4350, then subsequently closed to 4201.  

Account Title:

Offset for Partial Authority Cancellation

Account Number:
8102
Normal Balance:

Debit
Definition:  To offset activity recorded in USSGL 8101, “Partial Authority Cancellation,” that only represents partial cancellations.  This account will be maintained as a tracking mechanism for the Antideficiency Act.  Antideficiency Act provisions continue to apply to cancelled TAFS, and also apply to partially cancelled authority in TAFS that are otherwise still valid, such as a partial cancellation of authority in a no-year TAFS.
Justification:  A mechanism is needed to offset USSGL 8101.  
Proposed Modified Account
Account Title:

Accounts Payable From Cancelled Appropriations

Account Number:
2960

Normal Balance:

Credit

Definition:  This account is used to reinstate valid accounts payable canceled. with an appropriation under requirements of Public Law 101-510 (31 U.S.C. 1551-1557, “M” account legislation.)
Justification:  To broaden the definition to include cancellations of appropriations other than those that fall under the "M" account legislation.  

II.  TRUST AND SPECIAL FUND CANCELLATIONS
Proposed New Accounts
Account Title:

Cancellation of Appropriation From Unavailable Receipts
Account Number:
4355
Normal Balance:

Credit

Definition:  The amount of appropriated receipts in an expenditure account that is cancelled and returned to the associated trust or special fund unavailable receipt account from which the amount was originally derived.  The amounts are to be returned via Treasury Warrant.
Account Title:

Cancellation of Appropriation From Invested Balances

Account Number:
4356

Normal Balance:

Credit

Definition:  The amount of appropriated receipts in a trust or special fund expenditure account that is cancelled and returned to the originating invested trust or special fund from which the amount was originally derived.  The amounts are to be returned via SF 1151: Nonexpenditure Transfer Authorization.
Account Title: 

Cancellation of Appropriated Amounts Receivable From Invested Trust or Special Funds
Account Number:
4357
Normal Balance:

Credit

Definition:  The amount of appropriated receipts in a trust or special fund expenditure account, represented as a receivable from an invested trust or special fund, that is cancelled.  There is no movement of fund balance.

The following is a reference chart illustrating the proposed new and existing budgetary USSGL accounts recorded for cancellations.
	Budgetary Account
	TAFS
	Movement of Fund Balance
	Treasury Action
	SF 133
	FMS 2108
	P&F

	4350 (EXISTING)
	Any
	From Expenditure Account to General Fund of the Treasury
	Treasury warrant


or

FMS 2108
	Line 6A
	Column 4 or n/a
	Line 2398 (unexpired only)

	4355 (NEW)
	TF/SF
	From Expenditure Account to Unavailable Receipt Account
	Treasury warrant
	Line 6A
	n/a
	Line 2398 (unexpired only),
Line 2441

	4356 (NEW)
	TF/SF
	From Expenditure Account to Invested Expenditure Account
	SF 1151
	Line 6A
	n/a
	Line 2398 (unexpired only),

Line 2441

	4357 (NEW)
	TF/SF
	n/a
	n/a
	Line 6A
	Column 11
	Line 2398 (unexpired only),

Line 2441


III.  OTHER CANCELLATIONS - PERTAINING TO INVESTED TAFS
Proposed Modified Accounts
Current Account Title:

Amounts Appropriated From Specific Treasury-Managed Trust Fund 





TAFS Reclassified – Receivable – Temporary Reduction

Proposed New Account Title:
Amounts Appropriated From Invested TAFS Reclassified – 






Receivable – Temporary Reduction/Cancellation
Account Number:

4123
Normal Balance:


Debit
Current Definition:  The amount of authority reclassified from USSGL account 4126, “Amounts Appropriated From Specific Treasury-Managed Trust Fund TAFS – Receivable,” because of a temporary reduction.  The amount is equal to the amount of the temporary reduction.  Since this is a reclassification of a receivable, there is no impact on fund balance.  Use this account only in a trust fund Treasury Appropriation Fund Symbol (TAFS) where the receivable is from the Airport and Airway Trust Fund, Aquatic Resources Trust Fund, Highway Trust Fund, or Oil Spill Liability Trust Fund.

Proposed Definition:  The amount of authority reclassified from USSGL account 4126, “Amounts Appropriated From Specific Invested TAFS – Receivable,” because of a temporary reduction or cancellation.  Since this is a reclassification of a receivable, there is no impact on fund balance.  Use this account only in a specific agency expenditure account where the receivable is from an invested expenditure account.
Justification:  To expand the use of this account for temporary cancellations, and to align the title/definition in accordance with the modifications proposed for USSGL 4126.

Current Account Title:

Amounts Appropriated From Specific Treasury-Managed Trust Fund 





TAFS Reclassified – Payable – Temporary Reduction
Proposed New Account Title:
Amounts Appropriated From Invested TAFS Reclassified – 






Payable – Temporary Reduction/Cancellation
Account Number:

4124
Normal Balance:


Credit

Current Definition:  The amount of authority reclassified from USSGL account 4127, “Amounts Appropriated From Specific Treasury-Managed Trust Fund TAFS – Payable,” because of a temporary reduction.  The amount is equal to the amount of the temporary reduction.  Since this is a reclassification of a payable, there is no impact on fund balance.  Use this account only in a trust fund Treasury Appropriation Fund Symbol (TAFS) where the payable is to the Airport and Airway Trust Fund, Aquatic Resources Trust Fund, Highway Trust Fund, or Oil Spill Liability Trust Fund.

Proposed Definition:  The amount of authority reclassified from USSGL account 4127, “Amounts Appropriated From Specific Invested TAFS – Payable,” because of a temporary reduction or cancellation.  Since this is a reclassification of a payable, there is no impact on fund balance.  Use this account only in an invested expenditure account where the payable is to a specific agency expenditure account.

Justification:  To expand the use of this account for temporary cancellations, and to align the title/definition in accordance with the modifications proposed for USSGL 4127.

Current Account Title:

Temporary Reduction Returned by Appropriation
Proposed New Account Title:
Temporary Reduction/Cancellation Returned by Appropriation
Account Number:
4384
Normal Balance:

Credit

Current Definition:  The amount of a temporary reduction posted in USSGL account 4382 “Temporary Reduction – New Budget Authority,” or USSGL account 4383, “Temporary Reduction – Prior-Year Balances,” reclassified at yearend closing.  It is also the amount subsequently recorded as new budget authority and returned as an appropriation to a Treasury appropriation Fund Symbol (TAFS) in the next year. 

Proposed Definition:  The amount of a temporary reduction or cancellation reclassified at yearend closing. Use only for TAFS receiving a temporary reduction or a cancellation of amounts payable from invested trust or special fund balances.  Also use for the amount subsequently recorded as new budget authority and returned as an appropriation to a Treasury appropriation Fund Symbol (TAFS) in the next year. 

Justification:  To expand the use of this account for temporary cancellations.

PAGE  
1
USSGL Board Presentation  May 18, 2006

