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The following draft transactions represent standard accounting events for Liquidating Accounts under both the Net Realizable Value method and Net Present Value method. These transactions will ultimately be used to update the Pre-1992 Liquidating Case Study, which no longer reflects the existing reporting requirements.

Disbursements

Transaction Description
Transaction Code
Liquidating Account Transaction

1.  To record a drawdown of borrowing authority for a direct loan that was previously obligated. 

Liquidating accounts have permanent indefinite authority to satisfy obligations and commitments.

OMB Circular No. A-34 Section 70.2(k)

OMB Circular No. A-11 Section 85.3(i)
TC-A156
Budgetary

Debit 4148 Resources Realized from Borrowing  Auth.


Credit 4145 Borr. Auth. Converted to Cash

Proprietary

Debit 1010 Fund Balance with Treasury


Credit 2510 Principal Payable to Treasury

1.  To record the receipt of permanent indefinite appropriation to satisfy obligations and commitments.  Amounts are appropriated only for the estimated amounts needed for the current year.  This also includes appropriations for administrative expenses.

OMB Circular No. A-34 Section 70.2(k)

OMB Circular No. A-11 Section 85.3(i) 
TC-A104
Budgetary 

Debit 4119 Other Appropriations Realized


Credit 4450 Unapportioned Authority

Proprietary

Debit 1010 Fund Balance with Treasury


Credit 3100 Unexpended Appropriations



2.  To record the withdrawal of excess appropriation balances over the obligated balances.

OMB Circular No. A-34 Section 30.3 (Instructions for lines 1 and 6)
TC-F106
Budgetary

Debit 4450 Unapportioned Authority


Credit  4391 Adjustments to Indefinite No-Year Authority





-or-


Credit 4396 Authority Permanently Not Available Pursuant to Public 
Law (definite appropriations)

Proprietary

Debit 3100 Unexpended Appropriations


Credit 1010 Fund Balance with Treasury

3.To reduce borrowing authority by the amount appropriated to satisfy obligations.  Record this transaction if borrowing authority supports unliquidated obligations. 

OMB Circular No. A-34 Section 30.3 (Instructions for line 6D)
TC-A160
Budgetary

Debit 4450 Unapportioned Authority


Credit 4143 Actual Reductions to Borrowing Authority

Proprietary

None.

4.  To record a disbursement of a direct loan. 
TC-C206

TC-B134
Budgetary

Debit 4801 Unexpended Obligations-Unpaid


Credit 4902 Expended Authority-Paid

Proprietary

Debit 1350 Loans Receivable


Credit 1010 Fund Balance with Treasury

If funded by permanent indefinite appropriation, also:

Debit 3100 Unexpended Appropriations


Credit 5700 Expended Appropriations

5a.  To record interest supplement payments for the net realizable method.
TC-B104

TC-B134
Budgetary

Debit 4801 Unexpended Obligations-Unpaid


Credit 4902 Expended Authority-Paid

Proprietary

Debit 6100 Operating Expenses/Program Costs 


Credit 1010 Fund Balance with Treasury

If funded by permanent indefinite appropriation, also:

Debit 3100 Unexpended Appropriations


Credit 5700 Expended Appropriations

5b.  To record interest supplement payments for the net present value method.
TC-B104

TC-B134
Budgetary

Debit 4801 Unexpended Obligations-Unpaid


Credit 4902 Expended Authority-Paid

Proprietary

Debit 2180 Loan Guarantee Liability 


Credit 1010 Fund Balance with Treasury

If funded by permanent indefinite appropriation, also:

Debit 3100 Unexpended Appropriations


Credit 5700 Expended Appropriations

6.  To record the accrual of administrative expenses.
TC-B304

TC-B134
Budgetary

Debit 4610


Credit 4901 Expended Authority-Unpaid

Proprietary

Debit 6100 Operating Expenses/Program Costs


Credit 2110 Accounts Payable

If funded by permanent indefinite appropriation, also:

Debit 3100 Unexpended Appropriations


Credit 5700 Expended Appropriations



7.  To record the payment of administrative expenses.
TC-B302

TC-B110

TC-B134
Budgetary

Debit 4901 Expended Authority-Unpaid


Credit 4902 Expended Authority-Paid

Proprietary

Debit 2110 Accounts Payable


Credit 1010 Fund Balance with Treasury



Collections

Transaction Description
Transaction Code
Liquidating Account Transaction

8.  To record a collection of interest from the public.
TC-C110

TC-A122

Related transactions

TC-A140- anticipated

TC-A118- apportioned

TC-C216- accrued
Budgetary

Debit 4263 Actual Collection of Loan Interest


Credit 4060 Anticipated Non-federal Collections




-or-


Credit 4450 Unapportioned Authority

If previously anticipated, also:

Debit 4590 Apportionments-Unavailable


Credit 4610 Allotments-Realized Resources

Proprietary

Debit 1010 Fund Balance with Treasury


Credit 1340 Interest Receivable (if previously accrued)




-or-



Credit 5310 Interest Revenue



9a.  To record the collection of fees from the public under the net realizable method.
TC-C110

TC-A122

Related transactions

TC-A140- anticipated

TC-A118- apportioned

TC-C216- accrued
Budgetary

Debit 4261 Actual Collection of Fees


Credit 4060 Anticipated Non-federal Collections




-or-


Credit 4450 Unapportioned Authority

If previously anticipated, also:

Debit 4590 Apportionments-Unavailable


Credit 4610 Allotments-Realized Resources

Proprietary

Debit 1010 Fund Balance with Treasury


Credit 1310 Accounts Receivable (if previously accrued)




-or-


Credit 5900 Other Revenue



9b1.  To record the accrual for receivables from the public under the net present value method.


TC-Cxxx
Budgetary

None.

Proprietary

1310 Accounts Receivable

1399 Allowance for Subsidy

     2180  Loan Guarantee Liability

9b2.  To record the collection of fees from the public under the net present value method.

This transaction assumes that USSGL account definitions for 1399 and 2180 will be amended to reflect discussions at the last subcommittee meeting.  At the last subcommittee meeting it was suggested that USSGL 1399 and 2180 be used for the net present value method regardless of whether the loans are Pre-1992 or Post-1991.  We will discuss this issue again before the amendments to the definitions are presented to the Issues Resolution Committee. 


TC-C110

(add 2180 to txn)

TC-A122

Related transactions

TC-A140- anticipated

TC-A118- apportioned


Budgetary

Debit 4261 Actual Collection of Fees


Credit 4060 Anticipated Non-federal Collections




-or-


Credit 4450 Unapportioned Authority

If previously anticipated, also:

Debit 4590 Apportionments-Unavailable


Credit 4610 Allotments-Realized Resources

Proprietary

Debit 1010 Fund Balance with Treasury


Credit 1399 Allowance for Subsidy 


Credit 2180 Loan Guarantee Liability 

Credit 1310  Accounts Receivable

10.  To record loan principal repayments from the public.
TC-C110

TC-A122

Related transactions

TC-A140- anticipated

TC-A118- apportioned
Budgetary

Debit 4262 Actual Collections of Loan Principal


Credit 4060 Anticipated Non-federal Collections




-or-


Credit 4450 Unapportioned Authority

If previously anticipated, also:

Debit 4590 Apportionments-Unavailable


Credit 4610 Allotments-Realized Resources

Proprietary

Debit 1010 Fund Balance with Treasury


Credit 1350 Loans Receivable

Amounts Due to Treasury

Transaction Description
Transaction Code
Liquidating Account Transaction

11.  To record the accrual of interest due to Treasury for borrowed funds.
TC-B322
Budgetary

Debit 4610 Allotments-Realized Resources


Credit 4901 Expended Authority-Unpaid 

Proprietary

Debit 6310 Interest Expense on Borrowing from Treasury


Credit 2140 Accrued Interest Payable



12.  To record a payment of interest to Treasury for borrowed funds.
TC-B112
Budgetary

Debit 4901 Expended Authority-Unpaid 


Credit 4902 Expended Authority-Paid

Proprietary

Debit 2140 Accrued Interest Payable 


Credit 1010 Fund Balance with Treasury

13.To record the receipt of an appropriation to liquidate debt.

Transaction is similar to modification adjustment transfer appropriations (TC-A180) in which the appropriation is used only to pay Treasury and not available for obligation.
TC-A1xx/new TC
Budgetary 

Debit 4111 Debt Liquidation Appropriations


Credit 4450 Unapportioned Authority

Proprietary

Debit 1010 Fund Balance with Treasury


Credit 5790 Other Financing Sources



14.  To record withdrawal of excess appropriations for the liquidation of debt.  Same transaction as #2 from above.

OMB Circular No. A-34 Section 30.3 (Instructions for lines 1 and 6)
TC-F106
Budgetary

Debit 4450 Unapportioned Authority


Credit  4391 Adjustments to Indefinite No-Year Authority




-or-


Credit 4396 Authority Permanently Not Available Pursuant to Public 
Law (definite appropriations)

Proprietary

Debit 3100 Unexpended Appropriations


Credit 1010 Fund Balance with Treasury

15a.  To record loan principal repayments to Treasury. (FY 2001)
TC-B120
Budgetary

Debit 4047 Anticipated Transfers to Treasury


Credit 4147 Actual Transfers to Treasury 

Proprietary

Debit 2510 Principal Payable to Treasury


Credit 1010 Fund Balance with Treasury

15b.  To record loan principal repayments to Treasury.  (FY 2002)

USSGL accounts 4146 and 4147 were established and modified, respectively, at the March 3, 2001 USSGL Board meeting, Voting ballot #01-02.  USSGL 4146 is used if using current year resources to repay debt.  USSGL 4147 is used if using balances carried forward from prior years to repay debt.
TC-B120
Budgetary

Debit 4047 Anticipated Transfers to Treasury


Credit 4146 Actual Repayments of Debt, Current Year Authority




-or-


Credit 4147 Actual Repayments of Debt, Prior Year Balances

Proprietary

Debit 2510 Principal Payable to Treasury


Credit 1010 Fund Balance with Treasury

16.To record a payable to Treasury for excess unobligated monies or monies not to be used to repay debt.

* USSGL accounts 5790 and 5765 are both illustrated here; however, for the finalized transactions, only one USSGL account will be used.  We are reviewing transactions to ensure consistency among the capital transfer transactions (existing and new transactions for FY 2002) and will modify this transaction accordingly.
TC-A142/new TC
Budgetary

Debit 4450 Unapportioned Authority


Credit 4047 Anticipated Transfers to Treasury

Proprietary

Debit 5790 Other Financing Sources* 




-or-

Debit 5765 Nonexpenditure Financing Sources-Transfers-Out* 


Credit 2970 Resources Payable to Treasury

17a.  To record the payment of excess monies back to Treasury as a capital transfer.   (FY 2001)  

OMB Circular No. A-34 70.2(k)

OMB Circular No. A-11 Section 85.3(i)
TC-B136
Budgetary

Debit 4047 Anticipated Transfers to Treasury


Credit 4147 Actual Transfers to Treasury

Proprietary

Debit 2970 Resources Payable to Treasury


Credit 1010 Fund Balance with Treasury

17b.  To record the payment of excess monies back to Treasury as a capital transfer.  (FY 2002)  

OMB Circular No. A-34 70.2(k)

OMB Circular No. A-11 Section 85.3(i)

USSGL accounts 4151 and 4152 were established at the March 3, 2001 USSGL Board meeting, Voting ballot #01-02.  USSGL 4151 is used if transferring current year resources to the General Fund of the Treasury.  USSGL 4152 is used if transferring balances carried forward from prior years to the General Fund of the Treasury.
TC-B136
Budgetary

Debit 4047 Anticipated Transfers to Treasury


Credit 4151 Actual Capital Transfers to the General Fund of  the 
Treasury, Current Year Authority




-or-


Credit 4152 Actual Capital Transfers to the General Fund of  the 
Treasury, Prior Year Balances

Proprietary

Debit 2970 Resources Payable to Treasury


Credit 1010 Fund Balance with Treasury

Accrual of Bad Debts

Transaction Description
Transaction Code
Liquidating Account Transaction

18a. To record the accrual of bad debts expense for the net realizable value method.


TC-D204/new TC
Budgetary

None

Proprietary

Debit 6720 Bad Debt Expense


Credit 1359 Allowance for Loss on Loans Receivable 


Credit 1349 Allowance for Loss on Interest Receivable 


-If loan guarantee then:



Credit 2920 Contingent Liabilities 

Definitional change to 6720 to include pre-credit reform loans?

18b. To record a re-evaluation/re-computation of the cash inflows/outflows for the net present value method.
TC-D204/new TC


Budgetary

None

Proprietary-Downward Re-evaluation

Debit 1399 Allowance for Subsidy 

Debit 2180 Loan Guarantee Liability


Credit  6720 Bad Debt Expense




-or-

Proprietary-Upward Re-evaluation

Debit 6720 Bad Debt Expense


Credit 1399 Allowance for Subsidy 


Credit 2180 Loan Guarantee Liability 

Definitional change to 6720 to include pre-credit reform loans?

Closing entries

Transaction Description
Transaction Code
Liquidating Account Transaction

C1.  To record the consolidation of actual net-funded resources and reductions for withdrawn funds.
TC-F204
Budgetary

Debit 4146 Actual Repayments of Debt, Current Year Authority (FY 2002)

Debit 4147 Actual Repayments of Debt, Prior Year Balances (FY 2002)

Debit 4147 Actual Transfers to Treasury (FY 2001)

Debit 4151 Actual Capital Transfers to the General Fund of the Treasury, Current Year Authority (FY 2002)

Debit 4152 Actual Capital Transfers to the General Fund of the Treasury, Prior Year Balances (FY 2002)

Debit 4201 Total Actual Resources-Collected

Debit 4391 Adjustments to Indefinite No-Year Authority

Debit 4396 Authority Permanently Not Available Pursuant to Public Law


Credit 4111 Debt Liquidation Appropriations


Credit 4119 Other Appropriations Realized


Credit 4201 Total Actual Resources-Collected


Credit 4261 Actual Collection of Fees



Credit 4262 Actual Collection of Loan Principal


Credit 4263 Actual Collection of Loan Interest



C2.  To record the closing of borrowing authority.  Only record this transaction if transaction #3 above was recorded.
TC-F208
Budgetary

Debit 4143 Actual Reductions of Borrowing Authority


Credit 4149 Borrowing Authority Carried Forward

C3.  To record the closing of paid expended authority.
TC-F214
Budgetary

Debit 4902 Expended Authority-Paid


Credit 4201 Total Actual Resources-Collected

C4.  To record the closing of revenue, expense and other financing source accounts to cumulative results of operations.

I was unable to find language in authoritative guidance that specified that liquidating accounts should not have equity at year-end (OMB Circulars, SFFAS No. 2, and Treasury Financial Manual).  However, agencies that anticipate paying Treasury any unobligated balances may have zero equity at year-end by posting transactions #16 and #C4.


TC-F228
Proprietary

Debit 3310 Cumulative Results of Operations

Debit 5310 Interest Revenue

Debit 5700 Expended Appropriations

Debit 5765 Nonexpenditure Financing Sources-Transfers-Out

Debit 5790 Other Financing Sources

Debit 5900 Other Revenue

Debit 6720 Bad Debt Expense


Credit 3310 Cumulative Results of Operations


Credit 5790 Other Financing Sources


Credit 6100 Operating Expenses/ Program Costs


Credit 6310 Interest Expense on Borrowing from Treasury


Credit 6720 Bad Debt Expense
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