

Accounting Treatment for
Vehicles Purchased with Recovery Act Funds


Vehicles Exchange Program – 

Vehicles Purchased with

Recovery Act Funds
This scenario was prepared using USSGL TFM 09-02, Part 1.

Background

On February 17, 2009, the President signed Public Law 111-5, the American Reinvestment and Recovery Act of 2009.  The Recovery Act provided GSA with an appropriation of $300 million to procure fuel-efficient motor vehicles for the federal fleet.  These funds will allow federal agencies across the federal government to replace as many as 17,000 aging motor vehicles with more fuel-efficient alternatives.  Ultimately, the new vehicles will improve fuel efficiency by at least 10 percent compared to the replaced vehicles and federal carbon emissions will decrease by 26 million pounds per year.  This draft describes the accounting transactions that will be recorded by GSA and its partner agencies to track the purchase of the new vehicles as well as the transfer and sale of the vehicles that will be replaced.

USSGL Accounts Used in Scenario

	Budgetary
	Proprietary

	4119 Other Appropriations Realized
	1010 Fund Balance with Treasury

	4201 Total Actual Resources – Collected
	1521 Inventory Purchased for Resale

	4266 Other Actual Business-Type Collections from Non-Federal Sources
	1750 Equipment

	4450 Unapportioned Authority
	1759 Accumulated Depreciation – Equipment

	4510 Apportionments
	2110 Accounts Payable

	4610 Allotments – Realized Resources
	3100 Unexpended Appropriations – Cumulative

	4801 Undelivered Orders - Obligations, Unpaid
	3101 Unexpended Appropriations -  Appropriations Received

	4901 Delivered Orders – Obligations, Unpaid
	3107 Unexpended Appropriations - Used

	4902 Delivered Orders – Obligations, Paid
	3310 Cumulative Results of Operations

	
	5700 Expended Appropriations

	
	5720 Financing Sources Transferred In without Reimbursement

	
	5730 Financing Sources Transferred Out without Reimbursement

	
	6710 Depreciation, Amortization, and Depletion

	
	7110 Gains on Disposition of Assets – Other

	
	7210 Losses on Disposition of Assets – Other

	
	8801 Offset for Purchases of Assets (Memorandum)

	
	8803 Purchases of Inventory and Related Property (Memorandum)


Opening Trial balance
Note:  Assume agency’s cumulative results includes $3,000,000 of vehicles expensed that did not meet the capitalization threshold and annual depreciation expense of $7,000,000.
	AGENCY BEGINNING TRIAL BALANCE
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	GSA
	Agency

	1.
To record the enactment of an appropriation.  The program is subject to apportionment.  (TC A104)

Budgetary Entry

4119 Other Appropriations Realized                              300,000,000

4450 Unapportioned Authority 
                                     300,000,000
Proprietary Entry

1010 Fund Balance With Treasury                                 300,000,000
     3101 Unexpended Appropriations – Appropriations 
              Received                                                                         300,000,000                                   
	Budgetary Entry

 None

Proprietary Entry

None



	2.  To record budgetary authority apportioned by OMB and available for allotment.  (TC A116)

  Budgetary Entry      

 4450 Unapportioned Authority                                      300,000,000

     4510 Apportionments
              300,000,000

Proprietary Entry  

None    
	Budgetary Entry

 None

Proprietary Entry

None



	3. 
To record the allotment of authority.  (TC A120)

Budgetary Entry
 4510 Apportionments                                                    300,000,000
      4610 Allotments – Realized Resources
           300,000,000

Proprietary Entry

 None
	Budgetary Entry

 None

Proprietary Entry

None




	4.  To record the order of the new vehicles.  (TC B306)

Budgetary Entry
4610 Allotments – Realized Resources                     285,000,000

     4801 Undelivered Orders, Obligations – Unpaid                285,000,000

Proprietary Entry
 None 
	Budgetary Entry

 None

Proprietary Entry

None



	5.   To record the delivery of the new vehicles.  (TC B402) To record appropriations used this fiscal year.  (TC B134) To record current year purchases of the new vehicles. (TC G124)

Budgetary Entry

4801 Undelivered Orders, Obligations – Unpaid         80,000,000                   
      4901 Delivered Orders, Obligations - Unpaid                      80,000,000
Proprietary Entry

1521 Inventory Purchased for Resale                         80,000,000
1990 Other Assets             

      2110 Accounts Payable                                                       80,000,000
3107 Unexpended Appropriations – Appropriations 
          Used                                                                  80,000,000

      5700 Expended Appropriations                                           80,000,000

8803 Purchases of Inventory and Related Property    80,000,000
8804 Purchases of Assets - Other 
      8801 Offset for Purchases of Assets                                   80,000,000

Discussion Point: Consider using USSGL account 1990, Other Assets, to record the purchase of the new vehicles.  Typically Inventory held for resale is purchased for the purpose of selling inventory to the customers.
	Budgetary Entry

 None

Proprietary Entry

None



	6. 
To record a partial payment of the new vehicles.   (TC B110)

Budgetary Entry

4901 Delivered Orders, Obligations – Unpaid             25,000,000

      4902 Delivered Orders, Obligations – Paid                         25,000,000

Proprietary Entry

2110 Accounts Payable                                                25,000,000

      1010 Fund Balance with Treasury                                      25,000,000
	Budgetary Entry

 None

Proprietary Entry

None



	7. 
To record the transfer out of new vehicles to the agency partner. (TC E510)

Budgetary Entry
 None
Proprietary Entry

5730(FXX) Financing Sources Transferred Out without

                   Reimbursement                                       23,000,000

      1521 Inventory Purchased for Resale                                 23,000,000

      1990N Other Assets
	7. 
To record the transfer in of the new vehicles (TC E606).  Assume some of the new vehicles did not meet the capitalization threshold (New TC). 
Budgetary Entry

 None

Proprietary Entry

1750(N) Equipment                                                  20,000,000

       5720(F47) Financing Sources Transferred In

                         Without Reimbursement                             20,000,000

New vehicles that did not meet agency’s capitalization threshold:
Budgetary Entry

 None

Proprietary Entry

6790(N)
Other Expenses not Requiring Budgetary 
              Resources                                                 3,000,000

5720(F47)Financing Sources Transferred In

                         Without Reimbursement                               3,000,000                      



	
	8.  To record depreciation expense on the vehicles.  (TC E120)

Budgetary Entry

      None

Proprietary Entry

6710(N) Depreciation, Amortization, and Depletion      5,000,000

      1759(N) Accumulated Depreciation on Equipment              5,000,000

	Option A – GSA’s Proposal
(GSA receives old vehicles and reports them as “entity” assets and records the gain) 
9.  To record the transfer in of 100 old vehicles from the other agency. (TC E606)

Budgetary Entry

None

Proprietary Entry

1521 Inventory Purchased for Resale                          6,000,000
1990(N) Other Assets (Entity)


 5720(FXX) Financing Sources Transferred In

                     Without Reimbursement                                        6,000,000
	9.  To record the transfer out of old vehicles.  Assume (100 vehicles were turned in to GSA.  80 vehicles were initially capitalized and 20 were initially expensed.(TC E510)

Transactions for transferring out 80 old vehicles that were capitalized:
Budgetary Entry

    None

Proprietary Entry

1759(N) Accumulated Depreciation on Equipment      4,000,000

 5730(F47) Financing Sources Transferred Out

           Without Reimbursement                               6,000,000


1750(N) Equipment                                                   10,000,000

Transactions for 20 expensed old vehicles: 

No transactions are recorded when agency transfers out their old vehicles that were initially expensed to GSA.  
Budgetary Entry

 None

Proprietary Entry

None
Agency retains the title until the old vehicle is sold, therefore there should not be a transfer of assets until then. 


	10a.  To record the sale of 80 vehicles (Gain Scenario).  (Modify TC C646)

Budgetary Entry

4266 Other Actual Business-Type Collections from

           Non-Federal Sources                                         7,000,000
      4450 Unapportioned Authority                                               7,000,000

      4060 Anticipated Collections from Non-Federal Sources
Proprietary Entry

1010   Fund Balance with Treasury                            7,000,000

      1521 Inventory Purchased for Resale                                   6,000,000

1990(N) Other Assets (Entity)
       7110(N) Gains on Disposition of Assets – Other                     1,000,000

10b. To record the sale of 20 vehicles that were initially expensed by the agencies (TC C646)
Budgetary Entry 

4266 Other Actual Business-Type Collections from

           Non-Federal Sources                                         2,200,000
      4060 Anticipated Collections from Non-Federal Sources     2,200,000

Proprietary Entry

1010   Fund Balance with Treasury                              2,200,000

7110(N) Gains on Disposition of Assets – Other                  2,200,000
	Budgetary Entry

 None

Proprietary Entry

None

Budgetary Entry

 None

Proprietary Entry

None

	Option B – GSA records the old vehicles transferred in from the agencies as “nonentity” assets.  GSA reports the gain.
9.  To record the transfer in of 100 old vehicles from the other agency.  (TC E606)

Budgetary Entry

None

Proprietary Entry

1521 Inventory Purchased for Resale                           6,000,000

1990(N) Other Assets (NON-ENTITY)

5720(FXX) Financing Sources Transferred In

                         Without Reimbursement                                      6,000,000

Note:  GSA will report the old vehicles transferred in from agencies as “non-entity” asset when GSA takes physical possession of the old vehicles.  
	9.  To record the transfer out of 100 old vehicles to GSA.  (80 vehicles were initially capitalized and 20 were initially expensed.)  (TC E510)

Transactions for transferring out 80 old vehicles that were capitalized:
Budgetary Entry

    None

Proprietary Entry

1759(N) Accumulated Depreciation on Equipment      4,000,000

 5730(F47) Financing Sources Transferred Out

           Without Reimbursement                                  6,000,000


1750N Equipment                                                   10,000,000

Transactions for 20 expensed old vehicles: 

No transactions are recorded when agency transfers out their old vehicles that were initially expensed to GSA.  

Budgetary Entry

 None

Proprietary Entry

None
Agency retains the title until the old vehicle is sold, therefore there should not be a transfer of assets until then. 


	10a.  To record the sale of 80 vehicles that were initially capitalized (Gain Scenario).  (Modify TC C646)

Budgetary Entry

4266 Other Actual Business-Type Collections from

           Non-Federal Sources                                         7,000,000
      4060 Anticipated Collections from Non-Federal Sources     7,000,000

Proprietary Entry

1010   Fund Balance with Treasury                               7,000,000
      1521 Inventory Purchased for Resale
      1990(N) Other Assets (NON-ENTITY)                       
         6,000,000

       7110(N) Gains on Disposition of Assets – Other                     1,000,000

10b. To record the sale of 20 vehicles that were initially expensed by the agencies (TC C646)

Budgetary Entry 

4266 Other Actual Business-Type Collections from

           Non-Federal Sources                                         2,200,000
      4060 Anticipated Collections from Non-Federal Sources     2,200,000

Proprietary Entry

1010   Fund Balance with Treasury                              2,200,000


7110(N) Gains on Disposition of Assets – Other                  2,200,000
	Budgetary Entry

 None

Proprietary Entry

None

Budgetary Entry

 None

Proprietary Entry

None

	Option C – Agency records the gain
9.  To record the transfer in of 100 old vehicles from the other agency.  
Budgetary Entry

None
Proprietary Entry

None
No entry is made when GSA has the physical possession of the old vehicles that were transferred in from the agencies.  
	9.  To record the transfer out of 100 old vehicles to GSA.  (80 vehicles were initially capitalized and 20 were initially expensed.)  
Budgetary Entry

None

Proprietary Entry

None
Agency retains the title until the old vehicle is sold, therefore there should not be a transfer of assets until then. 


	This entry should be made on the day of the sale of the old vehicle.

10a. To record the sale of 80 old vehicles that were initially capitalized. (New TC – when new transfer accounts are added) 
Budgetary Entry
 4266 Other Actual Business-Type Collections from
           Non-Federal Sources                                          7,000,000
       4060 Anticipated Collections from Non-Federal Sources     7,000,000

Proprietary Entry

1010  Fund balance with Treasury                       7,000,000

       5720(FXX) Financing Sources Transferred In   
 7,000,000

           Without Reimbursement     
10b. To record the sale of 20 vehicles that were initially expensed by the agencies (TC C646)

Budgetary Entry 

4266 Other Actual Business-Type Collections from

           Non-Federal Sources                                         2,200,000
      4060 Anticipated Collections from Non-Federal Sources     2,200,000

Proprietary Entry

1010   Fund Balance with Treasury                              2,200,000


7110(N) Gains on Disposition of Assets – Other                  2,200,000
	10. To record the sale of 80 old vehicles that were initially capitalized from the agency’s books.  (TC C646)
Budgetary Entry

     None

Proprietary Entry

1010   Fund Balance with Treasury 
 7,000,000
1759(N)   Accumulated Depreciation
 4,000,000


1750(N) Equipment


 
10,000,000


7110(N) Gains on Disposition of Assets – Other    1,000,000

Move the 1010 to GSA-ARRA Fund

5730(F47) Financing Sources Transferred Out     7,000,000

           Without Reimbursement
                                  
 
1010  Fund balance with Treasury

7,000,000
Budgetary Entry

 None

Proprietary Entry

None

	Option D – GSA records the gain
9.  To record the transfer in of 100 old vehicles from the other agency. 
Budgetary Entry

None
Proprietary Entry

None
No entry is made when GSA has the physical possession of the old vehicles that were transferred in from the agencies.  

	9.  To record the transfer out of 100 old vehicles to GSA.  (80 vehicles were initially capitalized and 20 were initially expensed.)  
Budgetary Entry

None

Proprietary Entry

None
Agency retains the title until the old vehicle is sold, therefore there should not be a transfer of assets until then. 


	This entry should be made on the day of the sale of the old vehicle.

10a. To record the sale of the old vehicles from the agencies (TC E606, Modify C646)  
Budgetary Entry

 None

Proprietary Entry

1990(N)  Other Assets

                                  6,000,000
      5720(FXX)  Financing Source Transferred In without 
                Reimbursement                                                           6,000,000

Budgetary Entry

4266 Other Actual Business-Type Collections from
           Non-Federal Sources                                          7,000,000
       4060 Anticipated Collections from Non-Federal Sources     7,000,000

Proprietary Entry

1010  Fund Balance with Treasury
                    7,000,000

      1990(N)  Other Assets


                       6,000,000


 7110(N)  Gains on Disposition of Assets – Other                     1,000,000
10b. To record the sale of 20 vehicles that were initially expensed by the agencies (TC C646)

Budgetary Entry 

4266 Other Actual Business-Type Collections from

           Non-Federal Sources                                         2,200,000
      4060 Anticipated Collections from Non-Federal Sources     2,200,000

Proprietary Entry

1010   Fund Balance with Treasury                              2,200,000


7110(N) Gains on Disposition of Assets – Other                  2,200,000
	10a. On the day of the sale the old vehicle is removed from the agency.  (TC E510)
Budgetary Entry

     None

Proprietary Entry

1759(N)  Accumulated Depreciation
              4,000,000

5730(F47)  Financing Source Transferred Out without 
          Reimbursement                                           6,000,000

      1750N  Equipment


              
 10,000,000

	Preclosing adjusting entry

11. To record adjustment of resources realized in excess of those anticipated (TC F116)
Budgetary Entry 

4060 Anticipated Collections from Non-Federal Sources     9,200,000



4450  Unapportioned Authority

9,200,000
Proprietary Entry

None
	


�  Currently USSGL does not have transfer accounts that will transfer out USSGL account 1010 with out affecting the budget and transfer in of 1010 that will impact the budget.  For FY 2009 and 2010, agencies should use USSGL accounts 5730 and 5720 to move the 1010.  However for FY 2011, two new USSGL accounts will be proposed:


57XX Nonbudgetary Financing Sources Transferred Out; 


57XX  Budgetary Financing Sources Transferred In
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