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PUBLIC DEBT OPERATIONS

TREASURY FINANCING: APRIL-JUNE, con.


INTRODUCTION: Public Debt Operations

Chapter 31 of Title 31 of the United States Code allows the Secretary of Treasury to borrow money by issuing Treasury securities. The Secretary determines the terms and conditions of issue, conversion, maturity, payment, and interest rate. New issues of Treasury notes mature in 2 to 10 years. Bonds mature in more than 10 years from the issue date. Each outstanding marketable security is listed in the “Monthly Statement of the Public Debt of the United States.” The information in this section of the “Treasury Bulletin” pertains only to marketable Treasury securities.

· Table PDO-1 provides a maturity schedule of interest-bearing marketable Treasury notes and bonds. All unmatured Treasury notes and bonds are listed in maturity order, from earliest to latest. A separate breakout is provided for the combined holdings of the Government accounts and Federal Reserve banks (FRBs), so that the “all other investors” category includes all private holdings.

· Table PDO-2 presents the results of weekly auctions of 4-, 13-, and 26-week bills. Treasury bills mature each Thursday. Issues of 4- and 13-week bills are reopenings of 26-week bills. Issues of cash management bills also are presented. High yields on accepted tenders and the dollar value of total bids are presented, with the dollar value of awards made on both competitive and noncompetitive bases.

To encourage the participation of individuals and smaller institutions, Treasury accepts noncompetitive tenders of up to $1 million for bills and $5 million for notes and bonds in each auction of securities.

· Table PDO-3 lists the results of auctions of marketable securities, other than weekly bills, in chronological order over the past 2 years.

· Table PDO-4 indicates the total amount of marketable securities allotted to each class of investor. The FRBs tally into investor classes the tenders in each auction of marketable securities other than weekly auctions of 4-, 13-, and 26-week bills.
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A P R I L
Cash Management Bills

On March 30, 2004, Treasury announced it would auction $25,000 million of 13-day bills. They were issued April 2 and matured April 15. The issue was to raise new cash. Treasury auctioned the bills on April 1. Tenders totaled $78,305 million; Treasury accepted $25,004 million. The high bank discount rate was 0.960 percent.

On April 5, Treasury announced it would auction $5,000 million of 14-day bills. They were issued April 6 and matured April 20. The issue was to raise new cash. Treasury auctioned the bills on April 5. Tenders totaled $29,705 million; Treasury accepted $5,000 million. The high bank discount rate was 0.935 percent.

On April 5, Treasury announced it would auction $16,000 million of 11-day bills. They were issued April 8 and matured April 19. The issue was to raise new cash. Treasury auctioned the bills on April 7. Tenders totaled $45,016 million; Treasury accepted $16,000 million. The high bank discount rate was 0.970 percent.

Auction of 5-Year Notes

On April 1, 2004, Treasury announced it would auction $16,000 million of 5-year notes of Series G-2009. The issue was to raise new cash.

The notes of Series G-2009 were dated and issued April 15. They are due April 15, 2009, with interest payable on October 15 and April 15 until maturity. Treasury set an interest rate of 3-1/8 percent after determining which tenders were accepted on a yield auction basis. 

Treasury received tenders for the notes before 12 noon eastern daylight saving time (e.d.s.t.) for noncompetitive tenders and before 1:00 p.m. e.d.s.t. for competitive tenders on April 6. Tenders totaled $36,548 million; Treasury accepted $16,000 million. All noncompetitive and successful competitive bidders were allotted securities at the high yield of 3.220 percent with an equivalent price of $99.564. Treasury accepted in full all competitive tenders at yields lower than 3.220 percent. Tenders at the high yield were allotted 52.29 percent. The median yield was 3.189 percent, and the low yield was 3.170 percent. Noncompetitive tenders totaled $98 million. Competitive tenders accepted from private investors totaled $15,902 million. The minimum par amount required for STRIPS of notes of Series G-2009 is $1,000.

Auction of 9-Year 9-Month 2 Percent 
Inflation-Indexed Notes

On April 1, 2004, Treasury announced it would auction $9,000 million of 9-year 9-month inflation-indexed notes to raise cash. The 9-year 9-month inflation-indexed notes of Series A-2014 were dated January 15 and issued April 15. They are due January 15, 2014, with interest payable on July 15 and January 15 until maturity. Treasury set an interest rate of 2 percent after determining which tenders were accepted on a yield auction basis. 

Treasury received tenders for the notes before 12 noon e.d.s.t. for noncompetitive tenders and before 1:00 p.m. e.d.s.t. for competitive tenders on April 7. Tenders totaled $16,003 million; Treasury accepted $9,000 million at the high yield of 1.809 percent with an equivalent adjusted price of $102.189. Tenders at the high yield were allotted 30.62 percent. The median yield was 1.709 percent, and the low yield was 1.490 percent. Noncompetitive tenders totaled $166 million. Competitive tenders accepted from private investors totaled $8,834 million. The unadjusted price of $101.698 was adjusted by an index ratio of 1.00483 for the period from January 15 through April 15. The minimum par amount required for STRIPS of inflation-indexed notes is $1,000.

Auction of 2-Year Notes

On April 26, 2004, Treasury announced it would auction $26,000 million of 2-year notes of Series N-2006. The issue was to refund $24,322 million of securities maturing April 30 and to raise new cash of approximately $1,678 million.

The notes of Series N-2006 were dated and issued April 30. They are due April 30, 2006, with interest payable on October 31 and April 30 until maturity. Treasury set an interest rate of 2-1/4 percent after determining which tenders were accepted on a yield auction basis. 

Treasury received tenders for the notes before 12 noon e.d.s.t for noncompetitive tenders and before 1 p.m. e.d.s.t. for competitive tenders on April 28. Tenders totaled $54,740 million; Treasury accepted $26,000 million. All noncompetitive and successful competitive bidders were allotted securities at the high yield of 2.270 percent with the equivalent price of $99.961. Tenders at the high yield were allotted 21.09 percent. The median yield was 2.230 percent, and the low yield was 2.200 percent. Noncompetitive tenders totaled $954 million. Competitive tenders accepted from private investors totaled $25,046 million.

In addition to the $26,000 million of tenders accepted in the auction process, Treasury accepted $8,333 million from Federal Reserve banks (FRBs) for their own accounts. The minimum par amount required for STRIPS of notes of Series N-2006 is $1,000.

M A Y

May Quarterly Financing

On May 5, 2004, Treasury announced it would auction $24,000 million of 3-year notes of Series J-2007, $15,000 million of 5-year notes of Series H-2009, and $15,000 million of 10-year notes of Series C-2014 to refund $32,813 million of Treasury securities maturing or called on May 15 and to raise new cash of approximately $21,187 million.

The 3-year notes of Series J-2007 were dated May 15 and issued May 17. They are due May 15, 2007, with interest payable on November 15 and May 15 until maturity. Treasury set an interest rate of 3-1/8 percent after determining which tenders were accepted on a yield auction basis.

Treasury received tenders for the notes before 12 noon e.d.s.t. for noncompetitive tenders and before 1 p.m. e.d.s.t. for competitive tenders on May 11. Tenders totaled $49,978 million; Treasury accepted $24,000 million. All noncompetitive and successful competitive bidders were allotted securities at the high yield of 3.199 percent with an equivalent price of $99.790. Treasury accepted in full all competitive tenders at yields lower than 3.199 percent. Tenders at the high yield were allotted 17.22 percent. The median yield was 3.168 percent, and the low yield was 3.140 percent. Noncompetitive tenders totaled $317 million. Competitive tenders accepted from private investors totaled $23,683 million. Accrued interest of $0.16984 per $1,000 must be paid for the period from May 15 to May 17.

In addition to the $24,000 million of tenders accepted in the auction process, Treasury accepted $3,562 million from FRBs for their own accounts. The minimum par amount required for STRIPS of notes of Series J-2007 is $1,000.

The 5-year notes of Series H-2009 were dated May 15 and issued May 17. They are due May 15, 2009, with interest payable on November 15 and May 15 until maturity. Treasury set an interest rate of 3-7/8 percent after determining which tenders were accepted on a yield auction basis.

Treasury received tenders for the notes before 12 noon e.d.s.t. for noncompetitive tenders and before 1 p.m. e.d.s.t. for competitive tenders on May 12.  Tenders totaled $39,552 million; Treasury accepted $15,000 million. All noncompetitive and successful competitive bidders were allotted securities at the high yield of 3.927 percent with an equivalent price of $99.766. Treasury accepted in full all competitive tenders at yields lower than 3.927 percent. Tenders at the high yield were allotted 6.74 percent. The median yield was 3.908 percent, and the low yield was 3.890 percent. Noncompetitive tenders totaled $222 million. Competitive tenders accepted from private investors totaled $14,778 million. Accrued interest of $0.21060 per $1,000 must be paid for the period from May 15 to May 17.

In addition to the $15,000 million of tenders accepted in the auction process, Treasury accepted $3,058 million from FRBs for their own accounts. The minimum par amount required for STRIPS of notes of Series H-2009 is $1,000.

The 10-year notes of Series C-2014 were dated May 15 and issued May 17. They are due May 15, 2014, with interest payable on November 15 and May 15 until maturity. Treasury set an interest rate of 4-3/4 percent after determining which tenders were accepted on a yield auction basis.

Treasury received tenders for the notes before 12 noon e.d.s.t. for noncompetitive tenders and before 1 p.m. e.d.s.t. for competitive tenders on May 13. Tenders totaled $41,713 million; Treasury accepted $15,000 million. All noncompetitive and successful competitive bidders were allotted securities at the high yield of 4.848 percent with an equivalent price of $99.230. Treasury accepted in full all competitive tenders at yields lower than 4.848 percent. Tenders at the high yield were allotted 24.66 percent. The median yield was 4.818 percent, and the low yield was 4.800 percent. Noncompetitive tenders totaled $202 million. Competitive tenders accepted from private investors totaled $14,798 million. Accrued interest of $0.25815 per $1,000 must be paid for the period from May 15 to May 17.

In addition to the $15,000 million of tenders accepted in the auction process, Treasury accepted $2,293 million from FRBs for their own accounts. The minimum par amount required for STRIPS of notes of Series C-2014 is $1,000.

Auction of 2-Year Notes

On May 24, 2004, Treasury announced it would auction $25,000 million of 2-year notes. The issue was to refund $26,999 million of securities maturing May 31 and to pay down approximately $1,999 million.

The notes of Series P-2006 were dated May 31 and issued June 1. They are due May 31, 2006, with interest payable on November 30 and May 31 until maturity. Treasury set an interest rate of 2-1/2 percent after determining which tenders were accepted on a yield auction basis.

Treasury received tenders for the notes before 12:00 noon e.d.s.t. for noncompetitive tenders and before 1:00 p.m. e.d.s.t. for competitive tenders on May 26. Tenders totaled $57,927 million; Treasury accepted $25,000 million. All noncompetitive and successful competitive bidders were allotted securities at the high yield of 2.538 percent with an equivalent price of $99.926. Treasury accepted in full all competitive tenders at yields lower than 2.538 percent. Tenders at the high yield were allotted 86.09 percent. The median yield was 2.517 percent, and the low yield was 2.470 percent. Noncompetitive tenders totaled $1,060 million. Competitive tenders accepted from private investors totaled $23,940 million. Accrued interest of $0.06831 per $1,000 must be paid for the period from May 31 to June 1.

In addition to the $25,000 million of tenders accepted in the auction process, Treasury accepted $6,298 million from FRBs for their own accounts. The minimum par amount required for STRIPS of notes of Series P-2006 is $1,000.

J U N E
Cash Management Bills

On May 25, 2004, Treasury announced it would auction $5,000 million of 13-day bills. They were issued June 1 and matured June 14. The issue was to raise new cash. Treasury auctioned the bills on May 27. Tenders totaled $25,405 million; Treasury accepted $5,000 million. The high bank discount rate was 0.905 percent.

On May 27, Treasury announced it would auction $30,000 million of 12-day bills. They were issued June 3 and matured June 15. The issue was to raise new cash. Treasury auctioned the bills on June 2. Tenders totaled $73,860 million; Treasury accepted $30,000 million. The high bank discount rate was 0.965 percent.

On June 8, Treasury announced it would auction $4,000 million of 2-day bills. They were issued June 9 and matured June 11. The issue was to raise new cash. Treasury auctioned the bills on June 8. Tenders totaled $14,930 million; Treasury accepted $4,000 million. The high bank discount rate was 0.970 percent.

Auction of 5-Year Notes

On June 7, 2004, Treasury announced it would auction $15,000 million of 5-year notes of Series J-2009. The issue was to raise new cash.

The notes of Series J-2009 were dated and issued June 15. They are due June 15, 2009, with interest payable on December 15 and June 15 until maturity. Treasury set an interest rate of 4 percent after determining which tenders were accepted on a yield auction basis. 

Treasury received tenders for the notes before 12 noon e.d.s.t. for noncompetitive tenders and before 1:00 p.m. e.d.s.t. for competitive tenders on June 9. Tenders totaled $43,696 million; Treasury accepted $15,000 million. All noncompetitive and successful competitive bidders were allotted securities at the high yield of 4.010 percent with an equivalent price of $99.955. Treasury accepted in full all competitive tenders at yields lower than 4.010 percent. Tenders at the high yield were allotted 14.95 percent. The median yield was 3.960 percent, and the low yield was 3.882 percent. Noncompetitive tenders totaled $167 million. Competitive tenders accepted from private investors totaled $14,833 million. The minimum par amount required for STRIPS of notes of Series J-2009 is $1,000.
Auction of 9-Year 11-Month 4-3/4 Percent Notes

On June 7, 2004, Treasury announced it would auction $10,000 million of 9-year 11-month 4-3/4 percent notes of Series C-2014. The issue was to raise new cash.

The notes of Series C-2014 were dated May 15 and issued June 15. They are due May 15, 2014, with interest payable on November 15 and May 15 until maturity. 

Treasury received tenders for the notes before 12 noon e.d.s.t. for noncompetitive tenders and before 1:00 p.m. e.d.s.t. for competitive tenders on June 10. Tenders totaled $29,304 million; Treasury accepted $10,000 million. All noncompetitive and successful competitive bidders were allotted securities at the high yield of 4.828 percent with an equivalent price of $99.383. Treasury accepted in full all competitive tenders at yields lower than 4.828 percent. Tenders at the high yield were allotted 52.31 percent. The median yield was 4.800 percent, and the low yield was 4.790 percent. Noncompetitive tenders totaled $61 million. Competitive tenders accepted from private investors totaled $9,939 million. Accrued interest of $4.00136 per $1,000 must be paid for the period from May 15 to June 15. The minimum par amount required for STRIPS of notes of Series C-2014 is $1,000.
Auction of 2-Year Notes

On June 21, 2004, Treasury announced it would auction $25,000 million of 2-year notes of Series Q-2006. The issue was to refund $26,469 million of securities maturing June 30 and to pay down approximately $1,469 million.

The notes of Series Q-2006 were dated and issued June 30. They are due June 30, 2006, with interest payable on December 31 and June 30 until maturity. Treasury set an interest rate of 2-3/4 percent after determining which tenders were accepted on a yield auction basis.

Treasury received tenders for the notes before 12 noon e.d.s.t. for noncompetitive tenders and before 1:00 p.m. e.d.s.t. for competitive tenders on June 23. Tenders totaled $54,313 million; Treasury accepted $25,000 million. All noncompetitive and successful competitive bidders were allotted securities at the high yield of 2.785 percent with an equivalent price of $99.932. Treasury accepted in full all competitive tenders at yields lower than 2.785 percent. Tenders at the high yield were allotted 57.89 percent. The median yield was 2.764 percent, and the low yield was 2.740 percent. Noncompetitive tenders totaled $996 million. Competitive tenders accepted from private investors totaled $24,004 million.

In addition to the $25,000 million of tenders accepted in the auction process, Treasury accepted $7,581 million from FRBs for their own accounts. The minimum par amount required for STRIPS of notes of Series Q-2006 is $1,000.















