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INTRODUCTION: Source and Availability of the
Balance in the Account of the U.S. Treasury

The Department of the Treasury’s (Treasury’s) operating cash is maintained in accounts with the Federal Reserve banks (FRBs) and branches, as well as in tax and loan accounts in other financial institutions. Major information sources include FRBs, Treasury Regional Financial Centers, Internal Revenue Service Centers, Bureau of the Public Debt, and various electronic systems. As the FRB accounts are depleted, funds are called in (withdrawn) from thousands of tax and loan accounts at financial institutions throughout the country.

Under authority of Public Law 95-147 (codified at 31 United States Code 323), Treasury implemented a program on November 2, 1978, to invest a portion of its operating cash in obligations of depositaries maintaining tax and loan accounts. Under the Treasury tax and loan (TT&L) investment program, depositary financial institutions select the manner in which they will participate. Financial institutions wishing to retain funds deposited into their tax and loan accounts in interest-bearing obligations can participate. The program permits Treasury to collect funds through financial institutions and to leave the funds in TT&L depositaries and in the financial communities in which they arise until Treasury needs the funds for its operations. In this way, Treasury is able to neutralize the effect of its fluctuating operations on TT&L financial institution reserves and on the economy. Likewise, those institutions wishing to remit the funds to the Treasury account at FRBs do so as collector depositaries.

Deposits to tax and loan accounts occur as customers of financial institutions deposit tax payments that the financial institutions use to purchase Government securities. In most cases, this involves a transfer of funds from a customer’s account to the tax and loan account in the same financial institution. Also, Treasury can direct the FRBs to invest excess funds in tax and loan accounts directly from the Treasury account at the FRBs.

TABLE UST-1.—Elements of Change in Federal Reserve
and Tax and Loan Note Account Balances 1
[In millions of dollars. Source:  Financial Management Service]

	
	Credits and withdrawals

	
	Federal Reserve accounts
	

	
	Credits 2
	
	Tax and loan note accounts

	Fiscal year or month
	Received directly
(1)
	Received through remittance option tax and loan depositaries
(2)
	Withdrawals 3
(3)
	Taxes 4
(4)
	Withdrawals (transfers to Federal Reserve accounts)
(5)

	
	
	
	
	
	

	2007

	8,455,356 
	528,724 
	8,983,992 
	1,571,322 
	1,548,300 

	2008

	9,947,954 
	530,425 
	10,151,438 
	1,602,823 
	1,633,393 

	2009

	11,577,153 
	482,146 
	12,118,510 
	1,398,542 
	1,435,675 

	2010

	11,016,385 
	556,403 
	11,538,208 
	1,362,591 
	1,362,604 

	2011

	10,508,615 
	592,338 
	11,352,518 
	1,366,003 
	1,366,181 

	
	
	
	
	
	

	2010 - Sept

	1,041,313 
	55,848 
	1,064,800 
	129,983 
	129,977 

	Oct

	719,030 
	43,597 
	846,304 
	92,813 
	92,794 

	Nov

	940,586 
	42,471 
	927,843 
	96,841 
	96,853 

	Dec

	1,019,745 
	63,172 
	1,021,566 
	151,833 
	151,834 

	2011 - Jan

	872,343 
	45,483 
	911,411 
	115,496 
	115,499 

	Feb

	811,106 
	40,299 
	1,009,944 
	104,826 
	104,814 

	Mar

	994,693 
	51,559 
	1,118,662 
	132,553 
	132,700 

	Apr

	856,002 
	55,336 
	923,094 
	130,541 
	130,380 

	May

	881,266 
	45,463 
	913,531 
	99,821 
	99,860 

	June

	907,430 
	58,898 
	948,843 
	127,622 
	127,742 

	July

	610,948 
	44,530 
	725,437 
	93,363 
	93,212 

	Aug

	912,117 
	45,996 
	980,804 
	97,073 
	97,069 

	Sept

	953,587 
	55,536 
	995,320 
	123,221 
	123,423 

	
	
	
	
	
	

	See footnotes at end of table.
	
	
	


TABLE UST-1.—Elements of Change in Federal Reserve
and Tax and Loan Note Account Balances, con. 1
[In millions of dollars. Source:  Financial Management Service]

	
	Balances

	
	
	During period

	
	End of period
	High
	Low
	Average

	Fiscal year
or month
	Federal
Reserve
(6)
	SFP
(7)
	Tax and loan
note accounts
(8)
	Federal
Reserve
(9)
	SFP
(10)
	Tax and loan
note accounts
(11)
	Federal Reserve

(12)
	SFP
(13)
	Tax and loan 
note accounts
(14)
	Federal
Reserve
(15)
	SFP
(16)
	Tax and loan
note accounts

(17)

	
	
	
	
	
	
	
	
	
	
	
	
	

	2007

	5,539 
	- 
	69,698 
	29,504 
	- 
	98,264 
	3,239 
	- 
	75 
	5,216 
	- 
	23,961 

	2008

	32,988 
	- 
	39,129 
	32,988 
	- 
	135,752 
	2,973 
	- 
	- 
	5,181 
	- 
	17,751 

	2009

	108,324 
	164,945 
	1,996 
	136,672 
	558,864 
	79,897 
	3,987 
	- 
	284 
	52,381 
	144,538 
	4,161 

	2010

	107,888 
	199,962 
	1,983 
	186,632 
	199,965 
	2,630 
	3,191 
	- 
	62 
	53,632 
	115,525 
	1,957 

	2011

	56,284 
	- 
	1,805 
	147,189 
	199,964 
	3,067 
	3,302 
	5,000 
	113 
	58,431 
	83,628 
	1,982 

	
	
	
	
	
	
	
	
	
	
	
	
	

	2010 - Sept

	107,888 
	199,962 
	1,983 
	114,568 
	199,962 
	2,030 
	4,859 
	199,956 
	1,159 
	47,204 
	199,959 
	1,949 

	Oct

	24,212 
	199,960 
	2,003 
	63,148 
	199,962 
	2,007 
	7,394 
	199,960 
	1,890 
	37,561 
	199,962 
	1,974 

	Nov

	79,426 
	199,959 
	1,991 
	79,426 
	199,960 
	2,018 
	3,302 
	199,958 
	113 
	28,682 
	199,959 
	1,785 

	Dec

	140,773 
	199,964 
	1,990 
	140,773 
	199,964 
	2,117 
	10,567 
	199,959 
	1,931 
	60,317 
	199,961 
	1,979 

	2011 - Jan

	147,189 
	199,963 
	1,987 
	147,189 
	199,964 
	2,015 
	41,191 
	199,961 
	1,987 
	87,841 
	199,962 
	1,990 

	Feb

	88,632 
	99,980 
	1,999 
	117,875 
	199,963 
	2,052 
	23,123 
	99,980 
	1,999 
	58,348 
	144,615 
	2,010 

	Mar

	111,203 
	5,000 
	1,852 
	111,203 
	99,980 
	2,163 
	14,159 
	5,000 
	1,852 
	57,477 
	41,605 
	2,011 

	Apr

	99,447 
	5,000 
	2,012 
	131,725 
	5,000 
	2,046 
	23,405 
	5,000 
	1,911 
	66,889 
	5,000 
	2,001 

	May

	112,645 
	5,000 
	1,974 
	144,911 
	5,000 
	2,228 
	54,144 
	5,000 
	1,605 
	90,511 
	5,000 
	1,993 

	June

	130,130 
	5,000 
	1,853 
	134,570 
	5,000 
	3,067 
	20,027 
	5,000 
	1,853 
	79,240 
	5,000 
	2,051 

	July

	65,172 
	- 
	2,004 
	107,369 
	5,000 
	2,038 
	35,827 
	- 
	1,879 
	70,304 
	4,355 
	1,987 

	Aug

	42,481 
	- 
	2,007 
	66,958 
	- 
	2,048 
	8,905 
	- 
	1,948 
	24,006 
	- 
	1,998 

	Sept

	56,284 
	- 
	1,805 
	79,414 
	- 
	2,437 
	10,572 
	- 
	1,805 
	39,351 
	- 
	2,007 

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	1 This report includes Supplementary Financing Program (SFP) balances.
2 Represents transfers from tax and loan note accounts, proceeds from sales of securities other than Government account series, and taxes.

3 Represents checks paid, wire transfer payments, drawdowns on letters of credit, redemptions of securities other than Government account series, and investment (transfer) of excess funds out of this account to the tax and loan note accounts.


	4 Taxes eligible for credit consist of those deposited by taxpayers in the tax and loan depositaries as follows: withheld income taxes beginning March 1948; taxes on employers and employees under the Federal Insurance Contributions Act beginning January 1950 and under the Railroad Retirement Tax Act beginning July 1951; a number of excise taxes beginning July 1953; estimated corporation income taxes beginning April 1967; all corporation income taxes due on or after March 15, 1968; Federal Unemployment Tax Act taxes beginning April 1970; and individual estimated income taxes beginning October 1988.
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