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INTRODUCTION: Black Lung Disability Trust Fund
Paragraph added since December 2008
The Black Lung Disability Trust Fund was established on the books of the Treasury in fiscal year 1978 according to the Black Lung Benefits Revenue Act of 1977 (Public Law 95-227). The Black Lung Benefits Revenue Act of 1981 (Public Law 97-119) reestablished the fund in the Internal Revenue Code (IRC), 26 United States Code 9501.

The Consolidated Omnibus Budget Reconciliation Act of 1985 (Public Law 99-272), enacted April 7, 1986, provided for an increase in the coal tax rates effective April 1, 1986, through December 31, 1995, and a 5-year forgiveness of interest retroactive to October 1, 1985. The 5-year moratorium on interest payments ended on September 30, 1990. Payment of interest on advances resumed in fiscal year 1991. The Omnibus Budget Reconciliation Act of 1987 (Public Law 100-203, title X, section 10503), signed December 22, 1987, extends the temporary increase in the coal tax through December 31, 2013.

The Emergency Economic Stabilization Act of 2008 (Public Law 110-343, title I, subtitle B, section 113), enacted October 3, 2008, restructured the Trust Fund Debt by 1) refinancing the outstanding principal of the repayable advances and unpaid interest on such advances and 2) providing a one time Appropriation to the Trust Fund in an amount sufficient to pay to the general fund of the Treasury the difference between the market value of the outstanding repayable advances, plus accrued interest and the proceeds from the obligations issued by the Trust Fund to the Secretary of the Treasury. The Act also extends the temporary increase in the coal tax through December 31, 2018, and allows the prepayment of the Trust Fund debt prior to the maturity date.

The Code designates the following receipts to be appropriated and transferred from the general fund of the Treasury to the trust fund: excise taxes on coal sold; taxable expenditures of self-dealing by, and excess contributions to, private black lung benefit trusts; reimbursements by responsible mine operators; and related fines, penalties and interest charges.

Estimates made by the Secretary of the Treasury determine monthly transfers of amounts for excise taxes to the trust fund subject to adjustments in later transfers to actual tax receipts.

After retirement of the current indebtedness, amounts available in the fund exceeding current expenditure requirements will be invested by the Secretary of the Treasury in interest-bearing public debt securities. Any interest earned will be credited to the fund. Also credited, if necessary, will be repayable advances from the general fund to meet outlay requirements exceeding available revenues.

To carry out the program, amounts are made available to the Department of Labor (DOL). Also charged to the fund are administrative expenses incurred by the Department of Health and Human Services (HHS) and the Treasury, repayments of advances from the general fund and interest on advances.

The Code requires the Secretary of the Treasury to submit an annual report to Congress after consultation with the Secretary of Labor and the Secretary of HHS [26 United States Code 9602(a)]. The report must present the financial condition and results of operations of the fund during the past fiscal year and the expected condition and operations of the fund during the next 5 fiscal years.
TABLE TF-3.—Black Lung Disability Trust Fund
Results of Operations, Fiscal Year 2008
[Source: DOL]

	Balance Oct. 1, 2007*

	$39,828,060

	Receipts:
	 

	Excise taxes (transferred from general fund):
	 

	$1.10 tax on underground coal

	302,302,000

	$0.55 tax on surface coal

	167,524,000

	4.4 percent tax on underground coal

	21,311,000

	4.4 percent tax on surface coal

	162,044,000

	Fines, penalties, and interest

	520,796

	Collection—responsible mine operators

	4,492,218

	Recovery of prior year funds

	-

	Repayable advances from the general fund

	426,000,000

	Total receipts

	1,084,194,014

	Net receipts

	1,084,194,014

	Outlays:
	 

	Treasury administrative expenses

	376,000

	Salaries and expenses—DOL—departmental management

	24,785,000

	Salaries and expenses—DOL—Office of Inspector General

	335,000

	Salaries and expenses—DOL—Employment Standards Administration

	32,761,000

	Total outlays

	58,257,000

	Expenses:
	 

	Program expenses—DOL

	273,231,899

	Interest on repayable advances

	739,469,089

	Total expenses

	1,012,700,988

	Balance Sept. 30, 2008

	53,064,086

	Cumulative debt, end of year

	$10,430,492,795

	

	

	
	
	

	* Previous balance of $39,863,024 was submitted in error. The correct beginning balance is $39,828,060.
	


Black Lung Disability Trust Fund
Expected Condition and Results of Operations, Fiscal Years 2009-2013




                            [In thousands of dollars. Source: DOL]                             Entire table revised since December 2008
	
	2009
	2010
	2011
	2012
	2013

	
	
	
	
	
	

	Balance Oct. 1

	53,064
	53,064
	58,507
	53,064
	53,064

	Receipts:
	 
	 
	 
	 
	 

	Excise taxes

	371,000
	670,000
	678,000
	687,000
	691,000

	Advances from the general fund

	282,144
	-
	5,667
	20,854
	26,394

	One time appropriation*

	6,497,989
	-
	 -  
	- 
	- 

	Fines, penalties, and interest

	2,000
	2,000
	2,000
	2,000
	2,000

	Total receipts

	7,153,133
	672,000
	685,667
	709,854
	719,394

	Outlays:
	 
	 
	 
	 
	 

	Benefit payments

	255,317
	241,379
	227,900
	214,112
	200,632

	Administrative expenses

	57,683
	60,421
	62,305
	64,256
	66,323

	Interest on repayable advances

	-
	-
	-
	-
	-

	Repayment of principal debt

	6,835,461
	353,424
	379,286
	394,287
	396,403

	Interest on principal debt

	4,672
	11,333
	21,619
	37,199
	56,036

	Total outlays

	7,153,133
	666,557
	691,110
	709,854
	719,394

	Balance Sept. 30

	53,064
	58,507
	53,064
	53,064
	53,064

	Cumulative debt, end of year

	6,158,245
	5,804,821
	5,425,535
	5,031,248
	4,634,845

	
	
	
	
	
	

	
	
	
	
	
	

	Note.—Detail may not add to totals due to rounding.
	* One time appropriation for the repayment of outstanding debt.
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